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Eastern states domestic gas policy a keen area of
debate for industry and government (Page 1 of 2)

By Martin Kovacs, 16 Oct 2013

The outlook for domestic gas supply on Australia's east coast has become an

increasingly pressing issue for all levels of government and industry, with the gas

market framework expected to change significantly in coming years and the prospect

of sharply rising prices and gas shortages if policy settings are not adapted to

adequately accommodate changing market conditions.

Within politics and industry there are many competing viewpoints as to what action

needs to be taken, with a concerted push from some bodies, including Manufacturing

Australia, for the introduction of domestic gas reservation in the eastern states.

“Unrestricted gas exports will lead to gas price hikes for businesses and households,

as well as putting at risk almost 200,000 manufacturing-reliant jobs—Australians will

be forced to pay one of the world’s highest gas prices, despite having one of the

world’s largest supplies,” Sue Morphet, Manufacturing Australia Chairman,

commented upon the release of a Manufacturing Australia survey prior to the

September federal election in which the majority of respondents were found to be in

favour of a gas reservation policy.

The Australian Financial Review has recently reported the Business Council of

Australia (BCA) is looking to broker a possible deal aimed at ensuring adequate

supplies of competitively priced gas are available for local use, reporting the BCA has

written to 16 chief executives of Australia’s biggest energy suppliers and customers

inviting them to join a new energy working group.

“Those asked to join the group include Origin Energy’s Grant King, Santos’ David

Knox and AGL Energy’s Michael Fraser, all of whom have been fiercely opposed to

calls to reserve gas for local manufacturers,” the AFR reported.

Gas reservation is also a concept strongly opposed by the Australian Petroleum

Production & Exploration Association (APPEA), which argues the best approach to

alleviate price pressures is to bring more gas to market.

A recent Deloitte Access Economics report, The economic impacts of a domestic gas

reservation, commissioned by APPEA, found the introduction of a domestic gas

reservation policy on Australia’s east coast would come at significant cost to the

nation’s economic welfare.

APPEA stated the report found the impact of the policy is to, in effect, place a

simultaneous tax on domestic gas production and a subsidy on domestic gas

consumption, with the result being the economy forgoing export income in order to

inefficiently subsidise domestic consumption.

“It’s extraordinary that those who oppose the development of natural gas from coal

seams are now arguing for a domestic gas reservation policy,” APPEA Chief Executive

David Byers wrote in an opinion piece recently published in The Courier Mail. “Gas

reservation policies do not help to bring a greater supply of gas into the market as

they act as a disincentive to investment.

“It is also important to recall wholesale gas prices represent only about 30% of the

final bill paid by retail gas consumers, with network charges and costs imposed by

green schemes the major contributors to gas bills. The reality is the best response to

Federal Minister for Industry Ian Macfarlane is keen to see the development of the

CSG industry in NSW.
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rising gas prices is not more regulation or a halt to a major export industry, it’s more

gas.”

As reported by the ABC, at the recent Australian Pipeline Industry Association (APIA)

annual convention in Adelaide APIA Chief Executive Cheryl Cartwright similarly stated

the federal government's energy white paper needs to focus on provision of more

access to natural gas reserves.

“If there is concern about the availability or the price of gas in the next few years, the

only way to address that is to ensure that those gas reserves are accessed and

supplied into the market,” the ABC reported Cartwright as stating.

“There's no point ensuring that the market's operating efficiently if we don't have

enough gas, so the answer always comes down to we need supply, we need gas to

come onto the market.”
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Eastern states domestic gas policy a keen area of
debate for industry and government (Page 2 of 2)

By Martin Kovacs, 16 Oct 2013

In NSW the debate over CSG extraction continues, with the NSW Chief Scientist &

Engineer Professor Mary O'Kane conducting an independent review of CSG activities,

which is expected to continue well into 2014.

At the end of July O'Kane released an initial report from the review, recommending the

state government work on building public trust in its capacity to oversee a safe CSG

industry, stating both government and industry face significant challenges going

forward.

Upon release of the report APPEA stated “many of the recommendations are already

part of the industry’s business processes and operations”.

“The association hopes this review’s final recommendations lead the NSW

government to urgently reconsider its energy policy that has so significantly damaged

state investment and energy security,” APPEA stated.

“The continued failure of the NSW government to respond to increasing gas demand

and facilitate the development of its gas resources will have unfortunate

consequences in the form of lost jobs and foregone economic opportunity.”

Federal Minister for Industry Ian Macfarlane has made addressing the 'NSW gas

challenge' a matter of priority, recently stating discussions are set to begin 'as soon

as possible' as the federal government seeks to kick-start the CSG industry in NSW.

“Consistent with our pre-election policy, the Coalition government believes it is a

priority to set in place a workable gas supply strategy for the east coast gas market to

2020,” Macfarlane stated at the recent NSW Energy Security Summit. “The most

pressing issue for the oil and gas sector remains the progress of coal seam gas

development and how this can fuel domestic and export opportunities.

“Other states are benefiting from record levels of committed investment in resources

and energy, particularly in gas projects. Given Australia’s standing as an energy and

resources superpower, our challenge now is to make sure the same opportunities

are extended in NSW.”

Macfarlane has indicated the federal government would like to see an increase in

activity in NSW by the end of the year, and industry, both energy producers and users

alike, will no doubt be closely monitoring state-federal interaction and policy

developments over the coming months. 

Federal Minister for Industry Ian Macfarlane is keen to see the development of the

CSG industry in NSW.

 

 

Characteising Shale Plays - The importance of
recognising what you don't know
Dear SPE members, The recent visit of a SPE
distinguished lecturer, Brad Berg,...

More Blog Entries

 

 

 

1 2

Popular Articles in

Industry News

Project support
sought for students

Follow the
Technology to the
Next Oil Boom

Professional
Petroleum
Registration: Mature
Experienced
Engineer Pathway

New CEO for New
Zealand's PEPANZ

Mitsubishi
Corporation to
establish diesel
operations in South
Australia

Professional
registration for
engineers: What is
the difference
between
Chartered...

APPEA: Report
highlights need for
growth of eastern
states gas
production

Conference
Programme
Unveiled for
APOGCE 2014,
Adelaide

Could Gang
Violence End
Mexico's Shale
Dream?

LNG: The Long,
Strategic Play for
Europe: Interview
with Robert Bensh

Other Stories

Fugro to provide

vessels in deep-

water search for

MH370

Fugro has been

awarded an

additional contract by

the Australian

Transport Safety

http://www.spenewsaustralasia.org/article.aspx?p=1&id=2152
http://www.spenewsaustralasia.org/article.aspx?p=1&id=2286
http://www.spenewsaustralasia.org/speimages/2339/macfarlane.jpg
http://googleads.g.doubleclick.net/aclk?sa=L&ai=COJi6T4DjU7WcE8OmuATJ6YC4A6jXjK4EAAAQASDw29YcUMeyr9IHYP29nIa0IMgBAqkCQCDRdbobrz7gAgCoAwHIA50EqgSjAU_Q0yV-_YtAhgo2nk9VZYrcm5POWfo6QKpkXDppwJKVXmbLpMubhRdbbJngs9d5_j76lDX6udJwM7yDdmwIFe-LCRsygNUsoCRO0evXCZyFEUeJ0bIHLac5JSHLgXEKPhnH2VoqsJOKuEvTuiim3r6FGsyreQIFlcfKpBXDmnoAyJu8WHEo7wAMdCojkjDf9JX-a8om8EHb3vZkxIcMQyUQn7ngBAGgBhQ&num=0&sig=AOD64_2CywuhiIQGH1o6DynYUCsltVY-_A&client=ca-pub-9286226140446028&adurl=http://roxar3d.com/webinar_signup/
http://googleads.g.doubleclick.net/aclk?sa=L&ai=CglqYT4DjU7acE8OmuATJ6YC4A_iA_uAEAAAQASDw29YcUITuzcb-_____wFg_b2chrQgyAEDqQJAINF1uhuvPuACAKgDAcgDnQSqBKMBT9BrtLM7b59G-TkkPcBUR9nYRqDsnu_FJYM052POBIedT1FSKS33DvKqHD-XDY39ZOLwBB8fpJP3EwToySuLRL7fdwMHsiYWIs0sl_dpGWUmTMl9Hwnhp4B6LRK9bmG0pnGiKar-eXt1V522-mJzwOoQzIIWjEpBKQEwCUNIHPDsACxQkiRmSBvsI3mOeKxDNF15_-i8-hExdQNUdMoSPLEvOuAEAaAGFA&num=0&sig=AOD64_3OSa2GPOGhQT16roXRWBfdRvsxng&client=ca-pub-9286226140446028&adurl=http://ppdm.org/event/view/upcoming/144
http://googleads.g.doubleclick.net/aclk?sa=L&ai=C9Hj9T4DjU7ecE8OmuATJ6YC4A9CSm80EAAAQASDw29YcUJ2pzLL4_____wFg_b2chrQgyAECqQJAINF1uhuvPuACAKgDAcgDnQSqBKMBT9CYG6coriPOeCUPcnYYQu1ChWHfh7IyQUi6jOSArdMEAbFgAfg7QKKHZ2P7yjdJUmPIsSGeY8GyGDs3MIbiEucsbphZdYKr01031rMMv74izL9DbqP2mZ84vE67kxNq3idw1NORBqQ1AyuA8UX0-nv0poRxJAiAOCwuJ7iaFLSk4x4Iml4X0wH9EteZV0V0mpJtKEwYiE2IF0p0EJG38BLwV-AEAaAGFA&num=0&sig=AOD64_3KN7IO81IZdKOeg_MotZYpdtoIcA&client=ca-pub-9286226140446028&adurl=http://www.ikonscience.com/geomechanics/unconventionals
http://www.spenewsaustralasia.org/showblog.aspx?id=64
http://www.spenewsaustralasia.org/bloglist.aspx
http://www.spenewsaustralasia.org/default.aspx
http://www.spenewsaustralasia.org/contact.aspx
http://www.spenewsaustralasia.org/about.aspx
http://www.spenewsaustralasia.org/advertise.aspx
http://www.spenewsaustralasia.org/events.aspx
http://www.spenewsaustralasia.org/industry.aspx
http://www.spenewsaustralasia.org/sections.aspx
http://www.spenewsaustralasia.org/ypp.aspx
http://www.spenewsaustralasia.org/viewfromthetop.aspx
http://www.spenewsaustralasia.org/technology.aspx
http://www.spenewsaustralasia.org/products.aspx
http://www.spenewsaustralasia.org/media.aspx
http://www.spenewsaustralasia.org/companies.aspx
http://www.spenewsaustralasia.org/features.aspx
http://www.spenewsaustralasia.org/bloglist.aspx
http://www.twitter.com/resopub
http://www.spenewsaustralasia.org/feeds.aspx
http://www.spenewsaustralasia.org/article.aspx?id=2339&p=1
http://www.spenewsaustralasia.org/article.aspx?id=2339&p=2
http://www.spenewsaustralasia.org/article.aspx?id=2890&p=1
http://www.spenewsaustralasia.org/article.aspx?id=2891&p=1
http://www.spenewsaustralasia.org/article.aspx?id=2035&p=1
http://www.spenewsaustralasia.org/article.aspx?id=2903&p=1
http://www.spenewsaustralasia.org/article.aspx?id=2892&p=1
http://www.spenewsaustralasia.org/article.aspx?id=1979&p=1
http://www.spenewsaustralasia.org/article.aspx?id=2886&p=1
http://www.spenewsaustralasia.org/article.aspx?id=2818&p=1
http://www.spenewsaustralasia.org/article.aspx?id=2850&p=1
http://www.spenewsaustralasia.org/article.aspx?id=2835&p=1
http://www.spenewsaustralasia.org/article.aspx?p=1&id=2921
http://www.spenewsaustralasia.org/subscribe.aspx


8/7/2014 www.spenewsaustralasia.org/article.aspx?id=2339&p=2

http://www.spenewsaustralasia.org/article.aspx?id=2339&p=2 2/2

 
     

0 Comments SPE News Australasia  Login

Sort by Best Share 

Start the discussion…

Be the first to comment.

Subscribe Add Disqus to your site

Favorite 

 

Bureau (ATSB) fo...

more Company

News articles...

The Society of

Petroleum

Engineers Visits

Year 12 Chemistry

On Friday 18 July,

Bremer’s Year 12

Chemistry class was

visited by Jason

Licuanan, a

representati...

more Section News

articles...

2014 UQ/QUT Annual

SPE Field Trip

Early on 24 July

2014, a group of 20

engineering and

geoscience students

from the University of

Q...

more Section News

articles...

http://disqus.com/
https://disqus.com/websites/?utm_source=spenewsaustralasia&utm_medium=Disqus-Footer
http://www.spenewsaustralasia.org/companies.aspx
http://www.spenewsaustralasia.org/article.aspx?p=1&id=2919
http://www.spenewsaustralasia.org/sections.aspx
http://www.spenewsaustralasia.org/article.aspx?p=1&id=2917
http://www.spenewsaustralasia.org/sections.aspx
http://googleads.g.doubleclick.net/aclk?sa=L&ai=C0oVCT4DjU7KcE8OmuATJ6YC4A7DFnt0EAAAQASDw29YcULCrn5gHYP29nIa0IMgBAqkCQCDRdbobrz7gAgCoAwHIA50EqgSvAU_Q9XOSWKNCJm76lWUcquroISOqB48ICqeXPtZS0iIWchzg2HGmDDG3xfV3_ijyblWZmkKYh0jTt1b3EOuYJC8gi0s9WyThTq7Ygi45Kpf1emmUKJmMwidoIiWhJiIGWvMmUQAyncoypoEsHxkXFcwZVrllEzZE3f_ljhqVNfk0wswZJZ4a-wxUv9rxadA8Y0Q8sKP7oA6Z5Rgmm1nybtSWrPAkw_I6lopzfL0DZIPgBAGgBhQ&num=0&sig=AOD64_39LTyp-1r0W0sgWt4tK701vi5-PA&client=ca-pub-9286226140446028&adurl=http://www.lrog.com/

